








inancial Statements (continued)

Viarch 2008

Executive and key management personnel - 2007

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

Provident Lump sum
Salary Fund Medical Aid  /leavepay Total
R R R R R
Mr ZG Myeza (CEQ) 1,105,410 90,000 65,208 - 1,260,618
Mr R Naidoo (CFQ) 725,559 135,985 45,021 - 906,565
Mr SM Machobane 833,778 126,103 60,011 129,092 1,148,984
Mr GZ Thwala 730,133 131,453 20,178 109,544 991,308
Mr S Ntaka 94,225 17,450 4,658 - 116,333
3,489,105 500,991 195,076 238,636 4,423,808
Restated
2008 2007
R R
8.2 Non Executive Directors' fees
Miss M Magasa 95,463 83,932
Miss BM Mohlala 95,463 83,932
Mr JT Morrison 95,463 83,932
Mr TA Ntsibande 95,463 93,932
Mr MD Moroosi 127,284 111,909
509,136 457,637
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inancial Statements (continued)

RELATED PARTIES (continued)

8.3 Public entities and transaction value

Department of Transport (Grant received)
Department of Transport (Accident investigations)
Department of Transport (Secondments)
Telkom (Telephone and Internet)

Air Traffic and Navigation Services (Calibration)
Airports Company of South Africa ( Licences)
South African Airways (Safety Fees)

SA Express (Safety Fees)

South African Air Force (Calibration)

South African National Defence Force (Fuel)
South African Police Services (AIP's - Info)
Denel (Training)

National Parks Board (Aerodrome Licence)
Eskom (Mass Towers)

South African Revenue Services (PAYE, SDL)
Unemployment Insurance Fund (UIF)

8.4 Balances owing by/to public entities as at year end

Department of Transport (Grant received)
Department of Transport (Secondments)
South African Airways (Safety Fees)
Telkom (Telephone and Internet)
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2008 2007
R R
21,750,000 -
7,112,000 6,773,001
1,570,813 -
(3,841,012) (3,424,838)
669,192 5,482,003
978,478 973,693
58,864,492 39,415,095
6,684,543 8,388,380
2,225,321 1,760,848
(18,270) -
5,280 4,612
300,459 103,807
10,210 2,310
33,350 34,490
(20,128,100) (14,570,384)
(898,380) (775,483)
75,321,376 44,167,534
21,750,000 -
1,570,813 -
5,472,500 .
(24,043) (108,685)
28,769,270 (108,685)




SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

inancial Statements (continued)

Viarch 2008

9.  PROPERTY, PLANT AND EQUIPMENT

Opening Movements/

balance Additions Disposals Closing balance
Cost R R R R
2008
Aircraft 20,471,322 - - 20,471,322
Calibration equipment 12,159,668 - - 12,159,668
Furniture and fittings 6,619,668 1,450,582 (15,048) 8,055,202
Computer equipment 9,571,450 5,895,108 (11,751) 15,454,807
Motor vehicles 1,088,680 94,166 (122,280) 1,060,566
Leasehold improvements - 2,295,187 - 2,295,187

49,910,788 9,735,043 (149,079) 59,496,752
2007
Aircraft 20,471,322 - - 20,471,322
Calibration equipment 12,528,113 - (368,445) 12,159,668
Furniture and fittings 4,961,595 1,289,628 368,445 6,619,668
Computer equipment 8,619,953 951,497 - 9,571,450
Motor vehicles 1,088,680 - - 1,088,680

47,669,663 2,241,125 - 49,910,788
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SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

inancial Statements (continued)

Viarch 2008

Opening Movements/
balance Depreciation Disposals Closing balance
Accumulated depreciation R R R R
2008
Aircraft 4,105,872 2,183,782 - 6,289,654
Calibration equipment 4,812,436 810,645 197,975 9,821,056
Furniture and fittings 3,926,443 756,188 43,371 4,726,002
Computer equipment 6,576,670 3,065,806 (253,398) 9,389,078
Motor vehicles 800,498 207,047 (101,898) 905,647
Leasehold improvements - 308,081 - 308,081
20,221,919 7,331,549 (113,950) 27,439,518
2007
Aircraft 2,809,940 1,295,932 - 4,105,872
Calibration equipment 4,012,294 800,142 - 4,812,436
Furniture and fittings 3,129,251 797,192 - 3,926,443
Computer equipment 4,660,404 1,916,266 - 6,576,670
Motor vehicles 584,362 216,136 - 800,498
15,196,251 5,025,668 - 20,221,919
Restated
2008 2007
Net book value R R
Aircraft 14,181,668 16,365,450
Calibration equipment 6,338,612 7,347,232
Furniture & fittings 3,329,200 2,693,225
Computer equipment 6,065,729 2,994,780
Motor vehicles 154,919 288,182
Leasehold improvements 1,987,106 -
32,057,234 29,688,869
- - v : A Decade of
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SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

inancial Statements (continued)

Restated
2008 2007
R R
10. INTANGIBLE ASSETS
Cost opening balance 5,172,845 4,851,242
Additions 1,634,513 321,603
Cost closing balance 6,807,358 5,172,845
Amortisation opening balance 4,138,251 3,071,930
Amortisation 1,098,548 1,066,321
Amortisation closing balance 5,236,799 4,138,251
Net book value 1,570,559 1,034,594
11. INVESTMENTS
Available-for-sale
0ld Mutual Life Assurance Company (South Africa) Limited
Opening balance 47,084,154 44,875,855
Investment income - 2,226,809
Withdrawal (46,375,283 ) -
Fair value loss change through equity - (18,510)
Fair value gain on withdrawal of investment (708,871) -
Closing balance - 47,084,154

The investment was liquidated before the maturity date during September 2007 as per the board decision of November 2006.

Momentum Group Limited

Opening balance 22,695,115 22,002,302
Investment income - 1,075,114
Fair value gain (loss) change through equity 1,890,740 (382,301)
Closing balance 24,585,855 22,695,115

The investment matures in November 2009 and has a guaranteed maturity value of R28,603,745. The investment bears
interest at the yield to maturity rate of 6,45%. The investment was taken out in the form of a life insurance policy over the
life of Mr India. The SACAA is the sole beneficiary to the above life insurance policy.

Total investment 24,585,855 69,779,269
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12.

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

Financial Statements (continued)

Restated
2008 2007
R R

TRADE AND OTHER RECEIVABLES
55,496,756 16,915,898
Trade receivables 66,139,678 26,200,704
Provision for doubtful debts (7,384,918) (7,119,810)
Unallocated receipts (3,258,004) (2,164,996)
Other receivables: 3,495,446 2,109,278
Sundry debtors 420,930 999,824
Deposits 598,999 598,999
Prepayments 2,436,465 497,298
Staff Advances 39,052 13,157
58,992,202 19,025,176

Trade receivables are interest bearing and are generally on 30-60 days’ terms. Trade receivables are stated at cost which
approximate their fair value.

As at the end of the year, the trade receivables ageing was as follows:

Current 42,314,266 10,373,413
0 to 30 days 4,203,353 209,855
31 to 60 days 3,106,834 2,129,171
Over 61 days 16,515,225 13,488,265

66,139,678 26,200,704

Of the trade receivables balance at the end of the year, R23.3 million is due from the largest customer. (There are no other
customers who represent more than 5% of the total balance of trade receivables.)

As at 31 March 2008, trade receivables at nominal value of R7 384 918 (2007: R7 119 810) were impaired and provided
for. Movements in the provision for impairment of receivables were as follows:

Balance at the beginning of the year 7,119,810 3,491,070
Raised during the year 1,097,179 3,628,740
Utilised during the year (832,071) -
Balance at the end of the year 7,384,918 7,119,810

The receivable’s impairment was estimated based on irrecoverable amounts and reference to the past default. The
concentration of credit risk is limited due to customer base being unrelated. Accordingly management believes that there is
no further credit provision required in excess of the current allowance for doubtful debts.
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inancial Statements (continued)

13. NON-DISTRIBUTABLE RESERVES

Assets transferred from the National Department of Transport at inception
Asset replacement reserve

14. TRADE AND OTHER PAYABLES

Trade payables

13th Cheque accrual
Income received in advance
Sundry accruals

Salaries Control Account
Safety Charge creditors

15. PROVISIONS
Leave pay (current)

Opening balance
Raised during the year

Utilised during the year

The leave pay provision is calculated on positive leave due to employees.
Performance bonus (current)

Opening balance
Raised during the year

Utilised during the year

Closing balance
The performance bonus provision is based on performance assessments done.

Total provisions

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

Restated
2008 2007
R R

43,275,518 43,275,518
10,000,000 10,000,000
53,275,518 53,275,518
10,930,110 5,014,702
407,600 331,505
938,834 123,813
3,696,386 3,375,506
2,161,015 1,929,100
1,915,216 -
20,049,161 10,774,626
4,355,498 4,462,889
2,783,884 534,606
(980,039) (641,997)
6,159,343 4,355,498
10,531,975 -
12,097,225 10,531,975
(9,129,101) -
13,500,099 10,531,975
19,659,442 14,887,473
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16.1

16.2

inancial Statements (continued)

PRIOR YEAR CORRECTION

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

A liability relating to employee cost was not accrued in 2006/7. The financial statements of the prior year have been
restated to reflect the adjustment. The effect of the prior year’s correction is as follows:

Gross
R
Effect on net deficit of the year:
Staff remuneration - 2006/7 - increase 1,570,919

Tax Net
R R
- 1,570,919

Effect on Statement of Financial Position:

Balance at 31
March 2007
R

Salaries Control Account 358,181

Adjusted balance

Adjustment  at 31 March 2007
R R
1,570,919 1,929,100

During the calculation of the operating lease smoothed expenses and liabilities, it was found that only 1 of the 2 buildings
leased, was included in the Operating Lease Liability of 2007. The financial statements of the previous year have been

restated to reflect the adjustment. The effect of the prior year is as follows:

Gross
R
Effect on net deficit of the year:
Operating lease expense - 2007- increase 682,282

Tax Net
R R
- 682,282

Effect on Statement of Financial Position:

Balance at 31
March 2007
R

Operating Lease Liability 5,945,607

Adjusted balance

Adjustment  at 31 March 2007
R R
682,282 6,627,889
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18.

inancial Statements (continued)

OPERATING LEASE COMMITMENTS

2008

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

2007

The organisation has commitments for future operating lease payments as per the lease agreements for the rental of

property as detailed below:

Payable within one year

Payable after one year, but within five years

Payable after five years

FINANCIAL INSTRUMENTS

Category of financial instruments and maturity profile

2008

Assets

Available-for sale
Investments

Loans and receivables
Cash and cash equivalents
Trade and other receivables
Liabilities

At amortised costs:

Trade and other payables

Percentage profile

2007

Assets

Available-for sale
Investments

Loans and receivables
Cash and cash equivalents
Trade and other receivables
Liabilities

At amortised costs:

Trade and other payables

Percentage profile

Notes

11

12

14

Notes

11

12

14

9,893,778 8,324,847
38,116,996 48,058,016
23,274,608 32,192,902
71,285,382 88,575,765

0-1 years > 1 year Total

R R R

- 24,585,855 24,585,855
44,016,606 - 44,016,606
58,992,202 - 58,992,202
20,049,161 - 20,049,161
123,057,969 24,585,855 147,643,824
83% 17% 100%

0-1 years > 1 year Total

R R R

69,779,269 - 69,779,269
23,271,766 - 23,271,766
19,025,176 - 19,025,176
10,774,626 - 10,774,626
122,850,837 - 122,850,837
100% 0% 100%
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SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

Financial Statements (continued)

FINANCIAL INSTRUMENTS (continued)

Capital risk management

As the South African Givil Aviation Authority is not exposed to debt, there is no meaningful debt to equity ratios such
as gearing ratios to be disclosed.

Financial risk management objectives

The directors monitor and manage the financial risks relating to the operations of the entity through management
reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including
currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate risk.

Compliance with policies and exposure limits is reviewed by the management on a continuous basis. The entity does
not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

Market risk

The entity’s activities are of such a nature that it does not materially expose the South African Civil Aviation Authority
to financial risks of changes in foreign currency exchange rates and interest rates as referred to below. Market risk
exposures are closely monitored by management.

There has been no change to the entity’s exposure to market risks or the manner in which it manages and measures
the risk.

Foreign currency risk management

The South African Civil Aviation Authority incurs currency risk as a result of expenses in foreign currencies, hence
exposure to exchange rate fluctuations arise. The currency in which the South African Civil Aviation Authority primarily
deals is US dollars. No forward cover is taken out for these transactions. Management considers the foreign

currency risk to be insignificant.

Interest rate risk management

The South African Civil Aviation Authority is exposed to interest rate risk as it places funds at both fixed and floating
interest rates. The risk is managed through the fact that the surplus funds are invested at fixed and floating interest
rates with reputable financial institutions.
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SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

inancial Statements (continued)

FINANCIAL INSTRUMENTS (continued)

Credit management

Credit risk refers to the risk that a counterparty would default on its contractual obligations resulting in financial loss to
the entity. The entity has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.

Account facility

There are two categories of services to consider for granting credit:
a) Those services for which the cost can be determined up front.
b) The services for which the cost can only be determined after the service has been delivered.

Securities

Only the following securities are acceptable to the South African Civil Aviation Authority:

a) Guarantee of an acceptable financial institution (Bank Guarantee) - the guarantee must cover the full amount of credit
granted, be irrevocable and in approved format.

b) Security bonds of a creditworthy institution - the relative institution must be evaluated in the normal manner before a
security bond is accepted and the bond must be the full amount of credit granted, and be irrevocable. A cash deposit
covering the monthly credit that is granted to the client.

Default

Default occurs when:

a) Credit limits are exceeded; and or

b) Payments are not received within the approved period. In such cases the necessary collection measures must be taken
with due regard to the financial risk connected to a specific debtor account. Collection measures will include: Calling on
the guarantee, legal action, handing over the account to debt collectors.

Interest

Interest will be charged at prime plus 2% on all debts not settled in terms of the credit period granted or settlement terms
agreed to with debtors.
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SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

inancial Statements (continued)

March 2008

FINANCIAL INSTRUMENTS (continued)

Account facility
Liquidation

As soon as it becomes known that a debtor has been placed into provisional liquidation / sequestration or has been
placed into final liquidation / sequestration, the credit facility is automatically revoked. Interest is charged from the date
of last payment to the date of final liquidation / sequestration and the debt must be written off as irrecoverable in terms
of the delegation authority.

Liquidity risk management

Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. Management is satisfied that the entity will be able to settle its financial liabilities (payables and provisions)
in the normal course of business.
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19.

Financial Statements (continued)

PRIOR YEAR RESTATEMENTS

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

Prior year comparatives were restated because of prior year errors (refer note 16) and other reclassifications. Details are

as follows:

As previously

stated Restated Adjustments
R R R Notes

Income statement
Revenue 150,703,740 143,930,741 6,772,999 (a)
Other income 370,307 9,783,655 (9,413,348) (b)
Employee expenses (105,226,695 ) (99,725,695 (5,501,000) (b)
Depreciation and amortisation (6,091,989 ) (6,091,989 ) -
Other expenses (50,533,245 (60,927,795 10,394,550  (b)
Investment income 5,229,460 5,229,460 -
Loss for the year (5,548,422 ) (7,801,623 ) 2,253,201 (c)
Balance sheet
Property, plant and equipment 30,723,463 29,688,869 1,034,594  (d)
Intangible assets - 1,034,594 (1,034,594) (d)
Total 30,723,463 30,723,463 -
Trade and other receivables 21,190,172 19,025,175 2,164,997  (e)
Trade and other payables 17,314,310 10,774,626 6,539,684 (i)
Operating lease liability - 6,627,889 (6,627,889) (1)
Accumulated funds 59,487,369 57,234,168 2,253,201  (9)

(@) Revenue derived from accident and incident investigation has been reclassified from revenue to other income.

(b) The other changes relate to other reclassifation between expenses and other income in order to improve comparison to
2008 figures.

(c) The net effect is the results of the prior year adjustment refered to in note 16.

(d) Reclassification of intangible assets.

(e) Reclassification of unallocated deposits from trade payables to trade receivables.

(f) Previously stated 17,314,310
Less: Unallocated deposits reclassified to trade receivables (2,164,996 )
Less: Operating lease liability- shown separately (6,627,889 )
Add: Prior year adjustments - see below 2,253,201
10,774,626

(9) Prior year adjustments
Pay As You Earn Adjustment (refer 16.1) 1,570,919
Operating lease liability adjustment (refer 16.2) 682,282
2,253,201
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20.1

20.2

21.

22.

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

inancial Statements (continued)

Viarch 2008

FRUITLESS AND WASTEFUL EXPENDITURE

While the dismissal was upheld, a settlement amount of R960 000 was awarded by the CCMA to the former Chief
Financial Officer as dismissal was procedurally incorrect and further amounts of R211 137 - 2005/06, R907 880 -
2006/07 and R340 458 - 2007/08 relating to salary costs were also paid during his suspension. The above case took
long to finalise due to various reasons, including amongst others, lack of willingness by the witnesses to testify.

An amount of R226 464 was paid to the South African Revenue Services ("SARS") for penalties and interest on unpaid Pay
As You Earn ("PAYE"). This relates to PAYE for the month of September 2006 which was never paid over to SARS.

The South African Civil Aviation Authority only became aware of the amounts owing to SARS on receipt of the particular
assessment done in the current year. This PAYE amount together with the interest and penalties were paid over to SARS
during the current year.

Restated
2008 2007
R R

CONTINGENT LIABILITIES

Pending litigations - -

TAXATION

No provision for South African Normal Taxation has been made as the South African Civil Aviation Authority is exempted in
terms of section 10 (1) (CA) (1) of the Income Tax Act.
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ACI

AFI

AIP

AIS
AMOs
ATI
ATP
ATS
ATNS
ASGISA
Avsec
BBBEE
BEE
CAA
CAHRS
CAP
CAPSCA

CARCOM
CARS
CATS
CCA

CE

CEO
CFIT
CRM
DFEs
DoT
ECCAIRS

EP
EWRM
FAA
FIFA
GNSS
HDI
HIV
HR
IARB

Airports Council International IASA
Africa India Region IATA
Aeronautical Information Package ICAO
Aeronautical Information Services ILS
Aircraft Maintenance Organisations 10D
Aviation Training Initiatives IT
Airline Transport Pilot JAAP
Air Traffic Services KPI(s)
Air Traffic and Navigation Services Company MoU
Accelerated and Shared Growth Initiative for South Africa  MSP
Aviation Security NEPAD
Broad-Based Black Economic Empowerment NTCA
Black Economic Empowerment PFMA
Civil Aviation Authority PPL
Confidential Aviation Hazards Reporting System RNAV
Corrective Action Plan SACAA
Cooperative Arrangement for Preventing the Spread of ~ SADC
Communicable Disease by Air Transport SARPs
Civil Aviation Regulations Committee SMS
Civil Aviation Regulations SR
Civil Aviation Technical Standards TCA
Commissioner for Civil Aviation TGM
Critical Element UAS
Chief Executive Officer UAVs
Controlled Flight into Terrain UPS
Customer Relations Management us
Designated Flight Examiners USOAP
Department of Transport WHO

European Coordinating Centre for Accidents and Incidents
Reporting System

Environmental Protection

Enterprise-Wide Risk Management

Federal Aviation Administration

Federation Internationale de Football Association
Global Navigation Satellite System

Historically Disadvantaged Individuals

Human Immunodeficiency Virus

Human Resources

Internal Accident Review Board

SOUTH AFRICAN

CIVIL AVIATION
AUTHORITY

International Aviation Safety Audit
International Air Transport Association
International Civil Aviation Organisation
Instrument Landing System

Institute of Directors

Information Technology

Joint Aviation Awareness Programme
Key Performance Indicator(s)
Memorandum of Understanding

Master Surveillance Plan

New Partnership for Africa’s Development
Non Type Certified Aircraft

Public Finance Management Act

Private Pilot’s Licence

Radio Navigation

South African Givil Aviation Authority
Southern African Development Community
Standards and Recommended Practices
Safety Management System

Safety Recommendation

Type Certified Aircraft

Technical Guidance Material

Unmanned Aircraft Systems

Unmanned Aerial Vehicles

Uninterrupted Power Supply

United States

Universal Safety Audit Programme
World Health Organisation
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